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Chinese passenger car industry greeted its 50th birthday – from the first 
china-made passenger car come off the assembly line in 1957, Chinese passenger car 
industry made its difficult start. Then it went through the slow opening stage of 
self-reliance and relying on modified truck chassis, and the spring-up stage of 
creating passenger cars chassis actively and launching assembly lines blindly. Now it 
has come to the third stage of absorbing the international advanced technology, 
integrated innovation, the accumulation of technology, and the start of exportation. It 
means that China has become a big country of passenger cars. Chinese passenger car 
industry, especially the large and medium-sized passenger car industry already has a 
certain degree accumulation in market, technology, management and capital. The 
expanded demand of domestic L&M-sized passenger car market, the transfer of 
international L&M-sized passenger car manufacturing-center, and the rise of new 
market provide a rare opportunity for China passenger car industry. 
Zhengzhou Yutong Group Co., Ltd. is a large-scale enterprise group, which was 
established as an assets link to cover passenger cars, engineering machinery, parts and 
components, and real estate industry. Its core enterprise- Zhengzhou Yutong Bus Co., 
Ltd (stock code: 600066, referred to as “Yutong Bus” ) has grown at the average 
annual rate of more than 50% for many years in the main economic indicators. It 
takes 24% market share of domestic passenger car, and its comprehensive strength 
ranks first in the industry. Yutong Bus not only creates its own unique corporation 
culture and advanced management, improves the products and technology 
independently, but also pays attention to the brand “Yutong”. Against such 
background, this paper selects Yutong Bus as the study target, use the horizontal and 
vertical contrast, the financial ratio analysis, factor analysis and other means to make 
the analysis and assessment of the company value from the fundamental point of view, 
in order to facilitate the investors to make reasonable investment decision-making. 
This paper is devided into six chapters. 
The first chapter is the industry analysis. It introduces the background, present 
















The second chapter is the company analysis. It makes a brief background 
introduction and competitive strength analysis of Yutong Bus. 
The third chapter is the accounting analysis. The analysis of disclosed 
accounting quality and main accounting policy is the base of the latter financial 
analysis and the valueassessment. 
The fourth chapter is the financial analysis. It is based on the 2005-2007 annual 
report of Yutong Bus, using the financial indicators analysis, structural analysis of 
statements and decomposition factor analysis, and comparison to other companies in 
business strategy, financial and risk management, and growth,.etc. 
The fifth chapter is the value assessment. It predicts Yutong`s sales, expenditures, 
and asset-liability .etc., to set up the assessment model for its value growth, and uses 
the methods of discounted cash flow and P/E relative valuation model to assess the 
reasonable value of Yutong. 
And the final chapter is some investment risk and advice for investors. 
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